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7KH�KHDW� EDODQFH� IRU� WKH� FDE� ERWK� LQ� VXPPHU� DQG�ZLQWHU� LV� JLYHQ� E\� WKHHTXDWLRQ�
���4F = 4 M +4X = (4N +4 LQI + 4Y +4S) M + (4 LQI + 4Y +4S)X
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7KH�FKDQJHV�RI�FDE�WKHUPDO�ORDGLQJ�GXH�WR�VXQ�H[SRVXUH�LQ�WKH�IXQFWLRQ�RIWLPH�IRU�WKH�FDE�SRVLWLRQ�HQVXULQJ�WKH�PD[LPDO�LQVWDQWDQHRXV�ORDGLQJ�DUH�JUDSKHGLQ�)LJ���
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)LJ�����7KHUPDO�ORDGLQJ�RI�WKH�FDE�GXH�WR�VXQ�H[SRVXUH

���6XPPDU\
7KH�DOJRULWKP�IRU�FRPSXWLQJ�WKHUPDO�ORDGV�RI�FRQWURO�FDEV�LQ�FUDQHV�DOORZVWR� GHWHUPLQH� WKH� LQVWDQWDQHRXV� KHDW� ORVVHV� RU� JDLQV� LQ� ZLQWHU� DQG� VXPPHU� IRUYDULRXV� FDE� SRVLWLRQV�� %HVLGHV�� WKH� DOJRULWKP� PDNHV� LW� SRVVLEOH� WR� ILQG� KRZLQGLYLGXDO�VWUXFWXUH�SDUDPHWHUV�LPSDFW�RQ�WKH�KHDW�VWUHDP�WUDQVIHUUHG�EHWZHHQ�WKHFDE� DQG� LWV� VXUURXQGLQJV�� 7KDW� PD\� EH� WKH� EDVLV� IRU� RSWLPLVDWLRQ� DLPHG� IRULQVWDQFH� WR� GHWHUPLQH� WKH� RSWLPDO� WKLFNQHVV� RI� LQVXODWLRQ� ZLWK� UHJDUGV� WR� KHDWORVV��&DOFXODWLRQV�ZHUH�UXQ�IRU�WKH�FDVH�FRQVLGHUHG�KHUH��IROORZLQJ�DQ�DVVXPSWLRQ
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WKDW�WKH�RSWLPLVHG�FRQVWUDLQW�IXQFWLRQ�ZLOO�EH�WKH�GLPHQVLRQOHVV�IXQFWLRQ�JLYHQ�E\WKH�HTXDWLRQ�
���I(JU) = 4N

4N�
+ 9L]RO

9L]RO�

7KH�UHVXOWV�RI�RSWLPLVDWLRQ�IRU�ZLQWHU�WLPH��PDNLQJ�WKH�GLVWLQFWLRQ�EHWZHHQWKH�ZDOO�DQG�URRI� LQVXODWLRQ� WKLFNQHVV� �JU DQG�JSRGO���DUH�JUDSKHG� LQ�)LJ���DQG���6LQFH� WKH� FRQWULEXWLRQ� RI� KHDW� JDLQ� GXH� WR� VXQ� H[SRVXUH� LQ� VXPPHU� LV� UDWKHULQVLJQLILFDQW�IRU�RSDTXH�ZDOOV��DERXW������LQ�UHODWLRQ� WR�WKH�WRWDO�KHDW�JDLQ�� WKHRSWLPDO�WKLFNQHVV�RI�LQVXODWLRQ�ZLOO�EH�EHORZ�WKH�YDOXHV�REWDLQHG�IRU�ZLQWHU�WLPH�WKH�VDPH�FULWHULD�EHLQJ�FRQVLGHUHG�

)LJ�����2SWLPLVDWLRQ�RI�IORRU�DQG�URRI�LQVXODWLRQWKLFNQHVV)LJ�����2SWLPLVDWLRQ�RI�ZDOO�LQVXODWLRQ�WKLFNQHVV
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